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What are letters of credit?  
A letter of credit (LC) refers to a financial agreement made between a bank, a customer of the bank (buyer, importer) and a beneficially (an exporter or seller), especially if the buyer and the seller are engaged in an international transaction.  This letter is sent to the seller by the bank issuing a guarantee of full and timely payment. 
b. What are letters of credit for?  
Letter of Credit is offered to specify the conditions under which the buyer will make payments to the seller. The bank takes the responsibility of making the payments on behalf of the customer or buyer. The bank will also make the payments in case the buyer is unable to meet the payments. letter. 
C)  How many letters of credit are available?
There are about eleven types of letters of credit. They include: Back to Back, Confirmed, Green Clause, Irrevocable letters of credit, Red clause, Revocable, Revolving, Silent Confirmation, Standby, Standby, and Transferable letters of credit, 
d) How are letters of credit used?
The letter assures the exporter that they will get the full payment in time once the requirements of the letter have been met.  It is one of the ways to guarantee the buyers creditworthiness. It also protects the buyers and sellers from legal risks because the seller is only paid after meeting the conditions of the
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Incoterms stand for International Commercial Terms. Incoterms is a representation of universal rules and terms involved between a buyer and a seller in an international transaction. 
b) What are Incoterms and what is each of these Incoterms for?
There are about eleven incoterms in international trade. As stated by Magnus & Piltz, (2016), the following are the common INCOTERMS. They include:
Cost Insurance and Freight (CIF) CIF. It is used to mean that the seller will deliver when properly packaged goods that have been cleared for export are properly packed in the ship at the right port ready for shipment. The seller is required to prepay insurance and contract freight.
Carriage and insurance paid. In this incoterm, the seller delivers after delivering the goods to the carrier at an arranged location and paying for insurance and freight charges. 
Cost and Freight. The seller is supposed to deliver well packaged goods which are cleared for shipment and ensure they are safely loaded into the ship at the arranged port and pay for freight contract. 
Carriage Paid to. The seller delivers after handing over the goods to a carrier at the agreed destination between the buyer and the seller. The seller pays the freight charges for taking the goods to the agreed location. The buyer pays for the rest of the charges (Bose, 2020). 
Delivered at Terminal. The seller will deliver after goods are loaded at the agreed terminal of destination. 
Delivered at Place. The seller will deliver the goods after ensuring that they have been transposed to the agreed place for loading. 
Delivery Duty Paid. The seller will be required to transport goods to the agreed destination for loading and pay for import clearance. 
Ex Workers. The seller is required to deliver properly packaged goods to an agreed place (works, warehouse, factory, etc.). The seller does not pay for import clearance. 
Free Alongside Ship. The seller will deliver once they have delivered well packaged goods and paid for import clearance and place them alongside the shipment vessel at the right port. 
Free Carrier. The seller delivers after handing properly packaged goods to the carrier or the buyer at the buyer’s agreed location and paying for import clearance. 
Free On Board. The seller delivers after ensuring the goods are well packaged, import cleared and loaded on the shipment vessel.
 
3. a) The meaning of Outsourcing and Offshoring
Outsourcing refers to an act of delegating operational functions of a company to a third party or outside experts. It is done when a company needs to get the required capacity to achieve its goals. 
Offshoring on the other hand is the act of relocating factories from countries with expensive economies to those with cheap economies. Companies do offshoring seeking to sell back to expensive economies for hefty profit gains (Ishizaka et al., 2019). 
b) The Risks of Offshoring
A company may face challenges related to cultural differences on such aspects as language barrier, which may have negative impacts on company’s progress.  It may also be challenging to do offshoring in countries with poor regulatory policies (Hansen, Mena & Aktas, 2019). Besides, some countries with cheaper economies may also have geopolitical unrest, thus increasing threats to a company that is doing offshoring.  It also causes loss of jobs in countries the companies are relocating from. 
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